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Enterprise Density

Resource Abstract

The ratio of secondary and tertiary sector enterprises to total population
contains four kinds of information: first, it is determined by the labour force
participation rate. Secondly, it is influenced by the number of people working
in agriculture. The third factor reflects the degree of “centrality” of a
municipality, as inhabitants relate to their place of residence, but the number
of enterprises relates to the place of work. The last factor is one of size:
municipalities with high values have a smaller average size of enterprises than
those with low values. Such a mix of relevant impact factors makes it difficult
to interpret this indicator.
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Lineage

Enterprise Density = n. of enterprises in secondary and tertiary sector /
residents




The indicator is calculated as the ratio of enterprises in sectors 2 and 3 to the
total number of residents of a municipality.
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